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1 SENATE BILL NO. 380
2 INTRODUCED BY J. SMALL
3

4  ABILL FOR AN ACT ENTITLED: “AN ACT GENERALLY REVISING HEALTH CARE INSURANCE LAWS;

5 PROVIDING FOR EXEMPTIONS FOR PRIOR AUTHORIZATION REQUIREMENTS; PROVABING

8  PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE.”

10  BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
11

12 NEW SECTION. Section 1. Prior authorization requirements. (1) A health insurance issuer may

13 not perform prior authorization on benéefits for:

14
15
16
17 {b)(@) any generic prescription drug;-generic-or-brand-name; that is not listed within any of the

18  schedules of controlled substances found at 21 CFR 1308.11 through 21 CFR 1308.15 or the schedules of
19 controlled substances found in Title 50, chapter 32, after a covered person has been prescribed the covered

20  drug_at the same quantity without interruption for 6 months;

21 {e)}(b) any prescription drug or drugs, generic or brand name, on the grounds of therapeutic

22 duplication_for the same drug if the covered person has already been subject to prior authorization on the

23 grounds of therapeutic duplication for the same dosage of the prescription drug or drugs and coverage of the
24 prescription drug or drugs was approved,;
25 {e&h(c) any prescription drug, generic or brand name, solely because the dosage of the medication for

26  the covered person has been adjusted by the prescriber of the prescription drug, as long as the dosage is

27 within the dosage approved by the food and drug administration or is consistent with clinical dosing for the
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1 medication; or
2 {e)(d) any prescription drug, generic or brand name, that is a long-acting injectable antipsychotic.
3 (2) Any adverse determination for a prescription drug made during prior authorization by a health
4 insurance issuer must be made by:
5
6
7 {b}——_a physician whose specialty focuses on the diagnosis and treatment of the condition for which
8 the prescription drug was prescribed to treat, provided that prior authorization that does not result in an adverse
9 determination does not require the involvement of a physician on the part of a health insurance issuer.

10

11

12

13

14

15

16

17

18

19

20  reviews

21

22 NEW SECTION. Section 2. Exemption from prior authorization requirements. (1) (a) A health

23 insurance issuer that uses a_required prior authorization process for a covered person's benefits may not

24 require a-an ordering health care provider to obtain prior authorization_on behalf of a covered person for a

25 particular benefit-category of prior authorization if, in the most recent 6-menth January through September

26 evaluation period, as-described-in-subsection{2); the provider has had a minimum of 10 prior authorization

27 requests in a particular category of prior authorizations and the health insurance issuer has approved erweuld
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1 have-approved-not less than 90% of the prior authorization requests_in the prior authorization category
2  submitted by the provider for the particular_covered benefit.
3 (b) For the purposes of this section, "ordering health care provider" means a health care provider
4 as defined in 33-32-102, except for a corporation, institution, or health care facility, who is a participating
5  network provider with the health insurance issuer and who requests or orders the health care service that is the
6  subject of a required prior authorization process.
7
8
9
10 (2) To be eligible to qualify for an exemption, the ordering health care provider shall request the
11 exemption in writing.
12
13
14
15
16 (3) If an ordering health care provider qualifies for the exemption, the health insurance issuer shall
17  provide a notice to the provider that includes:
18 (a) a statement that the provider qualifies for an exemption from prior authorization requirements
19  under subsection (1);
20 (b) a list of the covered benefits or health care services to which the exemption applies; and
21 (c) a statement of the duration of the exemption.
22 (4) A health insurance issuer may deny a request for exemption from prior authorization
23 requirements under subsection (1) if the health insurance issuer provides the ordering health care provider with
24 actual statistics and data for the relevant prior authorization request evaluation period and detailed information
25  sufficient to demonstrate that the provider does not meet the criteria under subsection (1) for an exemption from
26 prior authorization requirements for the particular covered benefit or health care service.
27 (5) (a) A health insurance issuer may elect to evaluate during an annual evaluation period whether
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1 a health care provider continues to qualify for a previously granted exemption under subsection (1).
2 (b) A health insurance issuer may elect to continue an exemption granted under subsection (1)
3  without evaluating during an annual evaluation period whether the health care provider continues to qualify for
4  the exemption.
5 (c) A health insurance issuer shall provide notice to a health care provider, consistent with the
6  notice requirements of subsection (3), of a determination made under either subsection (5)(a) or subsection
7 (5)b).
8 (6) (a) A health insurance issuer may terminate a previously granted exemption:
9 () by issuing the health care provider notice of intent to terminate an exemption from prior
10  authorization requirements at any time during October through November of each year, to be effective January
11 1 of the following calendar year;
12 (i) if, on the basis of an examination of a random sample of claims that represent not fewer than
13 10 and not more than 50 health care services subject to a particular category of prior authorization submitted by
14  the health care provider during the most recent evaluation period described by subsection (1), the health
15  insurance issuer makes a determination that less than 90% of the services subject to a particular category of
16 prior authorization met the medical necessity criteria that would have been used by the health insurance issuer
17 when conducting prior authorization review for the particular covered benefit during the relevant evaluation
18 period; and
19 (iii) the health insurance issuer provides the health care provider with:
20 (A) the sample information used to make the determination under subsection (6)(a)(ii); and
21 (B) a plain language explanation of how the provider may appeal the determination utilizing the
22  health insurance issuer's provider dispute resolution process.
23 (b) If a prior authorization exemption is terminated by a health insurance issuer due to fraud,
24  waste, abuse, or criminal conduct, the termination must take effect immediately.
25 (7) If a health insurance issuer does not finalize the termination as specified in subsection (6), then
26  the health care provider is considered to continue to qualify for the exemption.
27 5)(8) (a) Alf a health care provider is terminated pursuant to subsection (6), the provider’s
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exemption from prior authorization requirements under subsection (1) remains in effect until:

determination—or January 1 of the following calendar year.

(b) iIf the health care provider appeals the determination, the provider's exemption remains in

effect until the fifth-5th day after the date an-independentreview-organization the final reviewer in the health

insurance issuer's dispute resolution process, as set forth in subsection (10), affirms the health insurance

issuer’s determination to reseind-terminate the exemption:, provided, however, that if the termination is affirmed

by the health insurance issuer, the effective date of the termination remains January 1 and the issuer may, in its

discretion, review any claims for medical necessity after the effective date of the termination.
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3 {8)(9) A determination made under subsection {Z}{b)(6) must be made by a licensed health care

4 provider. an-individuaHicensed-to

10

11

12
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14 (10) A health care provider who is denied a prior authorization exemption or whose existing prior

15 authorization is to be terminated may request an appeal and review of that determination by utilizing the health

16 insurance issuer's provider dispute resolution process.
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10

11 ificat f the | . : , . _
12 44)(11) Nothing in this section may be construed to:

13 (a) authorize a health care provider to provide a health care service outside the scope of the
14 provider’s applicable license issued under Title 37; or

15 (b) require a health insurance issuer to pay for a covered benefit that is not a medically necessary

16 covered benefit or that is performed in violation of the laws of this state.

17

18

19

20

21

22

23

24

25

26

27

Legislative -7- Authorized Print Version — SB 380

Services
Division



Amendment - 1st Reading-white - Requested by: Jason Small - (S) Business, Labor, and

Economic Affairs
- 2023
68th Legislature 2023 Drafter: Erin Sullivan, 406-444-3594 SB0380.001.001

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26

27

Legislative -8- Authorized Print Version — SB 380

Services
Division



Amendment - 1st Reading-white - Requested by: Jason Small - (S) Business, Labor, and

Economic Affairs
- 2023
68th Legislature 2023 Drafter: Erin Sullivan, 406-444-3594 SB0380.001.001

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

Legislative -9- Authorized Print Version — SB 380

Services
Division



Amendment - 1st Reading-white - Requested by: Jason Small - (S) Business, Labor, and

Economic Affairs
- 2023
68th Legislature 2023 Drafter: Erin Sullivan, 406-444-3594 SB0380.001.001

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

Legislative -10 - Authorized Print Version — SB 380

Services
Division



Amendment - 1st Reading-white - Requested by: Jason Small - (S) Business, Labor, and

Economic Affairs
- 2023
68th Legislature 2023 Drafter: Erin Sullivan, 406-444-3594 SB0380.001.001

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

Legislative -11- Authorized Print Version — SB 380

Services
Division



Amendment - 1st Reading-white - Requested by: Jason Small - (S) Business, Labor, and

Economic Affairs
- 2023
68th Legislature 2023 Drafter: Erin Sullivan, 406-444-3594 SB0380.001.001

10

11

12

13

14

15

16

17

18

19 NEW SECTION. Section 3. Codification instruction. {(1)-[Sections 1 and 2] are intended to be

20 codified as an integral part of Title 33, chapter 32, part 2, and the provisions of Title 33, chapter 32, part 2,
21 apply to [sections 1 and 2].

22

23 is i ; ; 5
24

25 NEW SECTION. Section 4. Effective date. [This act] is effective on passage and approval.

26

27 NEW SECTION. Section 5. Applicability. [This act] applies to policies and plans that are effered
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1 issued or seld-renewed on or after January 1, 2024.

2 -END -
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